FINANCE COMMITTEE
MINUTES

The Finance Committee of the Willmar City Council met on Monday, June 8, 2015, in Conference
Room No. 1 at the City Office Building.

Present: Denis Anderson .........cccceeeueeeninne Chair
Ron Christianson...........................Member
Audrey Nelsen .......ccccccvvveviviinnnne Member
Jim Dokken .. Member

Others present: Finance Director Steve Okins, Interim City Administrator/City Clerk Kevin Halliday,
WMU Finance Director Tim Hunstad, “West Central Tribune” Journalist David Little, and Accounting
Supervisor Carol Cunningham.

Item No. 1 Call to Order
The meeting was called to order by Chair Anderson at 4:45 p.m.
Item No. 2 Public Comments

There were no comments from the public.

Item No. 3 Municipal Utilities Proposal To Amend Electric Rates (Motion)

Willmar Municipal Utilities (WMU) Finance Director Tim Hunstad presented their proposed
Residential Net Energy Service Rate of $0.1003. This rate was calculated based on established formulas
required by Minnesota Statute and is to be available for any small qualifying facility (SQF) of less than 40 kW
capacity that offsets energy delivered by the WMU’s Electric Department. The WMU has received an
application from a residential consumer who is intending to construct a solar generation facility and desires
to sell excess energy back to WMU.

Following discussion, Council Member Dokken moved to set a public hearing for July 6, 2015,
on an ordinance authorizing the proposed Residential Electric Net Energy Service Rate of $0.1003 as
presented. Council Member Christianson seconded the motion which carried.

Item No. 4 2015 Street Improvement Project Financing (Motion)

Staff explained to the Committee that in order to finance the street improvements already authorized
by the City Council, $1,400,000 of Bonds is needed to fund a portion of the $2,138,231 in proposed
improvements. The Bonds along with funds from the State MSA, remaining Local Option Sales Tax and MUC
will fund the improvements as proposed. Local institutions have indicated their willingness to participate in
the bond issue again this year.

Following discussion Council Member Christianson moved to set a public hearing for July 6, 2015, on
an ordinance authorizing the issuance of $1,400,000 General Obligation Improvement Bonds, Series 2015A.
Council Member Dokken seconded the motion which carried.

Item No. 5 Archery Range Improvements (Resolution)

Staff explained to the Committee that the City wrote and received a grant from the MN DNR to
purchase equipment and make improvements at the Archery Park. Revenues to be realized are $1,500 from
the DNR and $645 from the Little Crow Archers. The Little Crow Archers have been strong supporters of the



improvements being made and due to these improvements they are hosting two shoots in June that will bring
many archers to Willmar.

Following discussion, Council Member Nelsen moved to introduce a resolution to increase the Public
Works Maintenance of Improvements Operating Expenditure Budget by $2,145 to make improvements to the
Archery Range and to increase State Grant Revenue by $1,500 and Donation Revenue by $645. Council
Member Christianson seconded the motion which carried.

Item No. 6 LMCIT Insurance 2014 Annual Dividend (Information)

Staff explained to the Committee that the City historically had an Assigned Self Insurance Fund
Balance of $1,000,000. $250,000 was loaned to help finance the City Auditorium Project with the intent to
use annual LMCIT Dividends for repayment. With the 2014 Dividend repayment of $31,916, the balance of
the amount loaned would be $218,084 and increase the Assigned Self Insurance Fund Balance to $781,916.
This matter was received for information only.

Item No. 7 Reports (Information)

The Committee received the following report: 05/31/15 Convention & Visitors Bureau. This matter
was taken for information only.

Item No. 8 Miscellany

Going Green $6,000 Funding Request (Resolution). Staff explained to the Committee that the City

had again been asked by Lakeland Broadcasting to participate in their Going Green cleanup efforts to be
conducted in September, 2015. The City had stated their support for this effort at a Community Development
Committee meeting on April 30, 2015. Funding possibilities include excess funds anticipated in Building
Permit Revenues, Other Departmental Capital Outlay Appropriations, or from the Fund Balance.

Following discussion, Council Member Nelsen moved to introduce a resolution to increase the 2015
Civic Promotions Expenditure Budget by $6,000 to fund this effort and to increase the 2015 Building Permit
Revenue Budget by $6,000 as well as the offset funding source. Council Member Dokken seconded the motion
which carried.

There being no further business to come before the Committee, the meeting was adjourned at
5:10 p.m. by Chair Anderson.

Respectfully submitted,
Cawt Coton ot

Carol Cunningham

Accounting Supervisor
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